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April 25, 2007
Re:  Preferred Diabetic Supply Arrangements

Dear Manufacturer,

The purpose of this letter is to inform you that several state Medicaid Programs, including Maine and Vermont from within the Sovereign States Drug Consortium (SSDC), along with North Dakota, are interested in opening negotiations for exclusive product relationships for diabetic testing supplies available through their out-patient Medicaid drug programs. Other states may join us in this effort shortly.

We have attached a list of specific products that we are interested in exploring either exclusive or semi-exclusive preferred provider relationships. We would be willing to consider arrangements where either only certain manufacturer products would be reimbursable and/or where only certain products are available without prior authorization in the out-patient drug setting. The states currently spend over $4 million dollars on diabetic supplies including monitors and strips. We are willing to consider only reimbursing for several types of monitors and their corresponding strips and related supplies. We would also consider arrangements whereby either supplemental rebates would be provided, or where a single supplier would provide contracted supplies at agreed upon prices to pharmacies and other providers, or a combination of these two approaches. We are open to other cost saving proposal ideas. 

The States appreciate the collaborative relationships they have developed with manufacturers and hope that these partnerships will continue to expand.  

Please submit any offers or proposals to diabetes@ghsinc.com by May 18, 2007. We will respond back by June 4. 

Any questions regarding how to submit proposals may be directed to Kim Rackleff via email at krackleff@ghsinc.com. 

Sincerely,

Maine, North Dakota & Vermont Medicaid Programs
