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John Elias Baldacci
John R. Nicholas

Governor
Commissioner
Maine Department of Health and Human Services
11 State House Station
Augusta, Maine 04333-0011

Bureau of Medical Services

Dear Doctor:








July 19, 2004

The purpose of this letter is to inform you of significant changes affecting the Low Cost Drugs for the Elderly (DEL) Program now that the State of Maine has concluded negotiations for Phase Two of the State Preferred Drug List. The first phase of the State PDL addressed only the Medicaid population and was implemented July 1, 2003. The second phase extends the State PDL to forty thousand other Maine residents in the State-administered DEL drug benefit and becomes effective August 15, 2004. 

The State has gratefully accepted most manufacturer DEL rebate offers. Unfortunately however, the State now finds it necessary to terminate a number of agreements due to nonpayment of rebates.  Effective August 15, 2004, the State has instructed its pharmacy claims processing vendor to implement the PDL. 

The primary purpose of this letter is to inform you about the brand products that will no longer be available or may require PA for your DEL patients. We have provided you with a simple, unified preferred drug list that highlights the covered and preferred drugs that are common to both the MaineCare (Medicaid) and DEL programs. Pharmacies are also being notified of the labelers that will no longer be covered under the DEL program. 

Many providers already know a great deal about the DEL program but for the sake of those who do not, it might be helpful to highlight several essential facts:

· Unlike MaineCare (Medicaid), DEL is a State-subsidized program involving no Federal dollars and is therefore not subject to Federal Medicaid regulations.

· Unlike MaineCare, DEL is not a complete drug benefit. There are a limited number of medical conditions/drug categories that are designated by State law as “basic” for which the State will contribute 80% of the payment. Most but not all generic drugs will also be treated by the State as basic drugs. These basic drugs are shaded in the attached “MaineCare/DEL PDL”.

· Drugs of participating manufacturers that are not considered basic are still available at participating stores for discount MaineCare prices.

· The State obtains rebates from participating manufacturers in the DEL Program. These rebates average about 12% of the listed price of the drugs. These rebates are essential for the ongoing success of the program. 
The key pieces of information summarized above then allow one to understand the following major differences between the DEL and the MaineCare PDLs:

· A drug may be covered in MaineCare but not covered in DEL. These drugs will have a “MC Only” before their name in the PDL. This means the drug is covered by MaineCare only. Non-coverage renders a “preferred” status irrelevant. When this happens, your patient has the option of switching to a covered preferred drug without PA, switching to a covered non-preferred drug after PA approval, or paying cash. You do not have the option of submitting a PA for a non-covered DEL drug. This is being emphasized in an attempt to prevent you from wasting your time and effort.

· A drug that is covered in both the DEL and MaineCare Programs will have “MC/DEL” before its name in the PDL. If the drug is non-preferred, your options are switching to a covered preferred drug without PA, submitting a PA for the non-preferred drug, or the patient may pay cash.

As an additional form of assistance, we are providing lists of your DEL patients using any of the ten most common drugs affected by the DEL PDL. 

	TOP 10 DRUGS NOT COVERED IN DEL
	TOP 10 DRUGS NON-PREFERRED IN DEL

	Synthroid

Premarin

Adalat CC

Evista

Humulin

Humalog

Coumadin

Tricor

Ditropan XL

Avapro
	Glucotrol XL

Tiazac

Lotensin

Accupril

Altace

Lotrel

Atacand

Amaryl

Detrol

Plendil


Ideally, the State PDL would be identical for both programs. This was not possible at the present time, but we will continue to negotiate with the manufacturers in the hope of realizing this objective. We will continue to emphasize to the drug companies that the risk of participating in only the MaineCare segment and not the DEL population is that MaineCare market share will be lost to competitors that participate in both. Over time, many physicians and pharmacies will favor the preferred products common to both State drug programs rather than having to consult multiple, confusing lists in order to prescribe a preferred drug unique to just one of the State programs. For the sake of all affected we do hope that these companies will assist the State in the effort to keep healthcare affordable for the economically disadvantaged.

Sincerely,
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Jude E. Walsh, 

Director, Division of Health Care Management / Pharmacy Director

Attachments
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